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At Federal Marine Terminals we understand that our business has an impact on the
environment. While marine transportation remains the most environmentally friendly form of
transportation for the majority of the world’s goods and commaodities, cargo handling at marine
terminals affects our natural surroundings. We are keenly aware of, and committed to, our
responsibility to conduct our business in an ethical and sustainable manner.

Federal Marine Terminals is dedicated to the continuous improvement of our operational
performance in order to reduce our environmental footprint. As leaders in our field, FMT
conducts business in a thoughtful, responsible way, with a view to preventing pollution and
safeguarding our natural environment.

FMT is committed to:

Maintaining a corporate environmental policy and setting standards to operate in a
environmentally responsible manner, with additional emphasis on minimizing adverse
environmental impact

Complying with, in letter and in spirit, and exceeding where possible, all applicable
standards, requirements, laws, rules and regulations, as well as continual adoption, if
not introduction, of industry best practices

Preventive identification and evaluation of environmental risk, along with the
implementation of measures to eliminate or control that risk

Communication and promotion of awareness, accountability, and environmental
responsibility among our employees, customers, partners, suppliers, as well as
government, the public, and other stakeholders

Reducing waste and pollution through recycling, conservation, education, and efficient
use of resources

Including protection of the environment as a critical factor in business decisions
Providing industry leadership on environmental matters

Investing in and supporting research and development of environmentally directed
industry programs

Paul M. Pathy
Chairman
Federal Marine Terminals
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FEDERAL MARINE TERMINALS’ ENVIRONMENTAL POLICY

A member of the Fednav Group, Federal Marine Terminals (FMT)
recognizes that its activities have an impact on the environment. FMT s
committed to minimizing its environmental footprint and accordingly, has
developed the following policies and objectives.

Annual improvement targets are also established and progress is measured
through industry programs, such as Green Marine, or in-house performance
indicators.

The main environmental issues faced by the stevedoring and marine
terminals industry can be outlined in four categories.

1. Greenhouse gas and other air emissions

2. Water and land pollution prevention

3. Conflicts of use with neighboring population
4. Hazardous materials

FMT has developed policies and implemented specific actions and
solutions to address the above. For avoidance of doubt, this environmental
policy is always subject to safety considerations.

FMT conducts its business through operating or leased agreements, and
intends to collaborate with Port Authorities to promote best practices for the
environment.

Finally, FMT keeps a log of incidents and follows up with the appropriate
corrective actions to prevent repetition of such incidents.



GREENHOUSE GAS AND OTHER AIR EMISSIONS
Context

The stevedoring industry’s main activities revolve around the loading,
discharging, and handling of various bulk and breakbulk cargoes. These
activities are performed with the use of heavy equipment and machinery
(e.g., cranes, forklifts, payloaders, trucks, etc.). Although relatively limited in
terms of comparison with the overall transportation chain, the air emissions
resulting from the use of such equipment and machinery is not insignificant.

FMT has developed the following policy and actions in order to reduce its
air emissions.

Policy

Greenhouse gas

In order to reduce the amount of greenhouse gas emitted by machinery at
our terminals, we make sure that the engines of our machinery are not run
unnecessarily and we ask that third party (e.g., trucks) equipment engines
be turned off whenever possible (No Idling Policy).

FMT is committed to maintaining an inventory of its greenhouse gas
emissions and to using this information as a basis to implement reduction
targets and measure progress. A three-year reduction plan, with
guantifiable objectives has been developed.

FMT has energy efficiency initiatives in place, which include industry best
practices, aimed at reducing greenhouse gas emissions. One of the critical
measures adopted is the strict adherence to manufacturers’ machinery
maintenance protocols and intervals to ensure optimum performance of all
equipment.



FMT has put in place an incentive program that promotes carpooling and
the use of public transportation by its employees. This is done both as an
awareness tool for employees and to help reduce greenhouse gas
associated with passenger traffic.

Air emissions

FMT’s machinery purchasing policy requires that all new equipment and
machinery purchased be of models with advanced engine design equipped
with latest emissions reduction technologies (e.g., catalytic mufflers) in
order to reduce air emissions (carbon monoxide, hydrocarbons, nitrogen
oxides, and particulate matters).

All other (older) machinery will be gradually retro-fitted with catalytic
mufflers in order to reduce air emissions, or will eventually be retired.

All equipment is to be maintained in accordance with the manufacturers’
recommended programs and intervals to ensure optimum performance.



WATER AND LAND POLLUTION PREVENTION
Context

FMT handles and stores a wide variety of bulk and breakbulk cargoes at its
different terminals. All terminals are located along bodies of water and all of
the cargo handling and some of the storage is done outdoors.

These circumstances raise an environmental concern with regards to
potential land and in particular, water contamination resulting from spills or
cargo residues that could end up in the soil or bodies of water (as a result of
ongoing operations or accidentally).

FMT has adopted the following in order to minimize such occurrences.

Policy

Water pollution prevention

FMT has, or is implementing, storm water pollution prevention plans at all
its terminals to prevent rain water run-off from entering the nearby waters.

Spill prevention

FMT has spill management plans at all its terminals. These plans include
containment measures, identify equipment and materials (e.g., absorbents)
to be used and contain directions for proper and timely notification to
relevant local authorities.

All FMT machinery and equipment is cleaned and washed in a designated
containment area (wash pad) where residual cleaning water is contained
and treated to separate oil residues. Oil residues are subsequently properly
disposed of. In locations where proper containment areas (wash pads) are
not available, FMT refrains from washing equipment to avoid uncontained
residue discharge. When it becomes necessary to wash equipment in these
locations, FMT employs the services of a professional cleaner with proper
water residue containment equipment.





